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Recording

Note that the meeting will be recorded, in audio
and video, and streamed online. The recording,
along with the presentation material, will be posted
on Skeljungur’s website.

Upptaka

Vakin er athygli a pvi ad fundurinn er tekinn upp, i
hlj6di og mynd, og streymt a netinu. Upptakan,
asamt kynningarefni fundarins, verdur sidan sett a
vefsidu Skeljungs.
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Operationsin 2018

Record year

—— Finance Operations ~ Community

—
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v Introducing green heating solutions in Faroe

[0) : H *
11% decrease in salaries Islands with the acquisition of Demich

v" Close cooperation with charity organisations
and other well-doers

v Record profits in 2019 v Best operational year in Iceland, Faroe Island v One ofthe founders of the Wetlands [
and in International Sales Fund, which was established in 2018. E,)'fgt‘igr';ﬁ"g

v Gross profit 7.809 (+9%) ' o o . . )
v Words turned into action in a successful v Participantin ESB project of “Hydrogen

v' EBITDA3.261m (+25%) restructuring of the company Mobility Europe” introducing new clean
v Introducti fhvd alternative to Icelanders

; 0 ntroduction of Hydrogen

Y Profit1.573 (+38%) v" Sports activities of children

v

v

Return on equity 19% v" Kvikk-transition, short-term fixing a brand

“w/o Demich clash that was not optimal for Orkan
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Fuel sales

lceland

156 mitr

0
Diesel & Gasoline T 4%

60 m Itr
1 85%

126 mltr
+ 14%

Marine

Omltr

Housing

Faroe Island

23 mltr
+5%

Omltr

128 mltr
1+ 32%

34 mitr
1+ 1%



External factors

Extreme fluctuations

Oil price Key exchange rates
150
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120 100
110 %0
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80 — Gasoline — Diesel 70 —USD/ISK —— DKK/ISK
Jan17 ~ Apr17 Jul17 ~ Oct17 Jan18 Apr18 Jul18  Okt18Des 18 Jan17  Apr17 Jul17  Oct17 Jan18 Apr18 Jul18 Okt 18Des 18
End of year 5 Average 5 End of year 5 Average 5
Gasoline 633/482 -24% 563/678 20% USD/ISK | 104,4/116,3 11,4% 106,8/108,4 1,5%
""""" e T T | e e e |
Diesel | 599/508 '\  -15% '\ 498/642 ',  29% ! DKK/ISK | 16,8/17,8 '\ 62% '\ 162/17,1 ',  58%
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2018 results

Successful restructuring

Key figures
2018 2017 2018 2017 1.573
In millions Var Var% Q4 Q4 Var Var% 1 143
Gross profit 7.809 7.183 626 8,7% 1.844 1.613 230 14,3%
19,0%
Other income 328 128 200 155,7% 76 33 43 130,2% -
15,0%
Salaries and related -2.122 -2.252 131 -5,8% -655 -675 21 -3,1%
Sales and distribution 2.180 1.865 315 16,9% 673 549 124 22,7% 5018 2017
Other expenses -575 -577 2 -0,3% -232 -162 -70 43,6% ] )
Profit Return on equity
EBITDA 3.261 2.618 643  24,6% 360 261 99 38,1%
EBIT 2.373 1.786 587 32,9% 89 0 89 nm
Profit 1.573 1.143 430 37,6% -1 -29 27 -95,2%
3.261
. 2.618
EBITDA margin 41,8% 36,4% 5,3% 19,5% 16,2% 3,4%
EBIT margin 30,4% 24,9% 55% 4,8% 0,0% 4,8%
Salaries/gross profit 27.2%  -31,4% 4,2% -35,5% -41,9% 6,4%
41,8% 36,4%
Sales and distr./gross profit -27,9%  -26,0% -2,0% -36,5% -34,0% -2,5%
OPEX/gross profit -62,4%  -65,3% 2,9% -84,6% -85,9% 1,3% 2018 2017

| 0, [0) [0)
Return on equity 19,0% 15,0% 4,0% EBITDA EBITDAmargin



Geographical information

In millions 2018 Iceland Faroe Islands

___________

5.356 5.227 ' 2,3200 1 2453 1.956

Gross Profit

2018 2017 2018 2017
2.166 , 10350 o 1.095 873
EBITDA .
2018 2018 2017
834y
1491 T ' 723
EBIT .
2018 2017 2018 2017

1) Assuming the same DKK/ISK rate as for the same period last year

N’




Total Assets

24,751

20,999

Balance sheet

Liabilities Equity NIBD

9,004 8,834

15,747 /7,881
I | I

6,830

= 2018 = 2017




Working capital

In billion ISK

16 16 17 17 17 17 18 18 18 18
Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4
“Inventories = Trade & other receivables Trade & other payables



Interest bearing debt

Average weighted interest rates around 4,1%

Interest Bearing Debt Financial Conditions Currency Mix
Billion ISK Well within limits Majority of loans in foreign currency

84 g
377 36% "2 36% 350, 359% 36%
57 68 68 67

11l
i iy R 0 R

m DKK

ush

= |SK

17 17 17 17 18 18 18 18 17 17 17 17 18 18 18 18
QT Q2 Q3 Q4 Q1 Q2 Q3 Q4 QT Q2 Q3 Q4 Q1 Q2 Q3 Q4
Equity ratio (>30%)
Long term debt ® Overdraft less cash —o—NIBD/EBITDA (<4,5)




Cash flow

3.127

1.913

-1.506
- -669
-420
428
Cash at start Operations Inventory Receivable and Net interest InvSes.tl.ng Net .Interest Dividend
payables activities bearing loans  Share buy back

-435

Other

1.318

Cash at end

N’



EBITDA
In million ISK

3.261 3.20
2.474 o
T o675 2763 3.0

2.618

2014 2015 2016 2017 2018 2019

0

0

2019 Guidance

CAPEX

In million ISK

755

818 .--1920
| | | I |

2014 2015 2016 2017 2018 2019

KEY assumptions

*  Fixed oil price and Fx (ISK/DKK 18,1)
* General cost increases
*  Keyrisk factors

— FXandoil price

— Changein competition

— Fuelmargins

— Loosing big contracts



Focus going forward

Use our core competencies to develop new revenue streams

vikk

WESSON THE GO

RETAIL NEW ENERGY
Renewal of our retail We will further develop
approach ongoing alternative energy solutions for

companies and households

NSNS/

INT SALES LEAN
Becoming a leading physical Ongoing focus on cost efficiency
supplier of marine fuels in the and operational excellence and to

North Atlantic region maximize the value of our assets




Leading in new energy solutions

“pattur Orkunnar i Orkuskiptum”

Orkurikt samstarf

Hydrogen FCH
Mobility Europe k\ ff
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Disclaimer

The content of this presentation has been prepared by Skeljungur hf. in relation to the publishing of the Company’s results. The presentation is only for information and the receipt of it shall not be considered to
be investment advice. Investors are encouraged to make their own analysis of the Company and put fort their own estimations based on those.

The recipients of this presentation are also encouraged to study the Company’s Prospectus, dated November 14, 2016, which is accessible at www.Skeljungur.is/um-skeljung/fiarfestar/, and the Company’s
published information, via Nasdaq Iceland’s new feed, including the Company’s annual accounts (published information). Investors are encouraged to base their analysis on the Company on all published
information and not only this presentation.

Before a decision regarding investing in the Company is made, it is important that investors get acquainted with and assess on their own all published information. The Company especially points to the risk
chapter in the Prospectus, presenting risks which might materially impact Skeljungur and investments in its shares. The risk factors are subject to uncertainty and thus the Company can not present any odds of
the risks materializing. It may also occur that the Company will not be able to hold up to its commitments because of other factors than those already known and accounted for.

This presentation and the published information may under no circumstance be looked at or interpreted as a promise of profit. Investors are reminded that investing in shares is in its nature risky and based on
expectations not promises. Investing in Skeljungur is completely at the investor’s own risk. Investors are reminded that they must trust their own analysis regarding investment in Skeljungur’s shares and assess
the Company’s operating environment, profit prospects, external factors and the risk. Investors are advised to seek the assistance of specialists, e.g. within the banks or from a brokerage service, when evaluating
investing in shares. Investors are advised to view their legal position and the tax effects which investmentin shares may have and seek independent advice in that regard.

This presentation is based on information and data from the Company. The Company accepts no responsibility for the quality, accuracy or reliability of the presentation. Neither the Company nor its employees are
responsible for the information, schedules, plans, conditions or results presented in the presentation or information given in relation to it. The Company takes no responsibility for the actual future development of
the Company being in line with plans or budgets presented in the presentation. The Company or its employees will not make statements regarding the information, plans, budgets, conditions or results being
accurate, reliable or sufficient and they shall not be responsible for damage from it being inaccurate, unreliable or insufficient. If there is discrepancy between the information given in this presentation and
published information, the published information shall prevail.


http://www.skeljungur.is/um-skeljung/fjarfestar/

