


EBITDA in
Q2 2017
USD 42.3 million
and net profit
USD 11.2 million

HIGHLIGHTS

Measures designed
to improve efficiency
and increase revenue

in the Group's
operations are
proceeding
according to plan

EBITDA
guidance

increased to
USD 150-160
million
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EBITDA USD 42.3 million in Q2 2017

USD million Q22017 Q22016 % Chg. EBITDA and Net earnings | USD million
Operating Income 368.9 3314 C11%) S

Salaries and related expenses 125.8 90.5 39% Net earnings

Aircraft fuel 60.5 61.0 -1%

Aircraft and aircrew lease 5.2 55 -6% 53.9
Aircraft handling, landing and comm. 31.9 29.2 9% 50.1

Aircraft maintenance expenses 18.3 20.3 -10% 45.2

Other expenses 85.0 70.9 20% 42.9 42.3
Operating expenses 326.6 277.5 18%

EBITDA < 423 ) 53.9 -

EBIT 11.4 30.7 -

EBT 13.4 32.8 - 26.2

Profit for the period 11.3 26.2 - 22.4 22.4

18.5

O ©

EBITDA ratio 1.5% 16.3%  -4.8 ppt
EBITDAR 50.2 62.4 -
EBITDAR ratio 13.6% 18.8%  -5.2 ppt
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Organic growth in all our businesses in Q2 2017

Q2 year-on-year change in %
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ASK = Available Seat Kilometres, BH = Block Hours, HRN = Hotel Room Nights.
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PRASK decrease lower than in recent quarters
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Record load factor in the Route Network in Q2 2017

Load factor in Q2 | 2013-2017

Breakdown of capacity increase | Q217 vs Q216
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Absolute figures in millions.
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Passengers on the via market count for 54% of total passengers in Q2 2017

. from

12% the domestic
market
in Iceland

the tourist market
with Iceland as
a destination

via
the international
market between
Europe and
N-America

to [ from M via

Absolute figures in thousands.

+13%
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34%
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33%
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Fuel hedges reduce fuel expenses in Q2 2017

Average and effective fuel price per month | USD/tonne 2016-2017

Average world fuel price | Q217 vs Q216

650
600
550
500
450
400
350
300
250 = Average fuel price
— Effective fuel price
200(_‘ > < > o
m = = © %) o z o
£ 1 £ 8 ¢ £ €8¢ 8 &
o 5 5 o 5 s o 5 = o 5 5 N

AL

LTIeiN

LTidy

LTReN

LTunt

11%
509
485 484
445 467 457 436
397

2016

M 2017
Apr May Jun Q2

Effective fuel price paid by Icelandair Group | Q217 vs Q216

-10%
547 543 532
507 475 491 473 479
2016
M 2017
Apr May Jun Q2

ICELANDAIR A
GROUP



55% of estimated usage for the next 12 months has been hedged at weighted
average swap price of 528 USD/tonne

Period Estimated Swap % Ay. Swap 508 538
usage (tons) volume hedged price USD
Jul 17 49,333 29,750 60% 497
Aug 17 49,189 26,750 54% 502
Sep 17 42,810 23,550 55% 538
Oct 17 31,418 17,550 56% 516
Nov 17 26,497 14,550 55% 547 =
Dec 17 25,246 15,550 62% 552 o
Jan 18 24,869 14,250 57% 558 USD 528
Feb 18 22,557 12,250 54% 556 average
Mar 18 27,201 15,250 56% 544 swap price
Apr 18 28,909 14,000 48% 543
May 18 35,076 18,000 51% 528
Jun 18 46,527 25,000 - 54% 514 8%
12 months 409,632 226,450 Css% 528 hedged at
Jul 18 49,531 4,000 8% 551 USD 538
Aug 18 49,154 4,000 8% 565 average
Sep 18 43,037 4,000 9% 534 swap price
Oct 18 33,039 3,000 9% 519
Nov 18 26,929 4,000 15% 515
Dec 18 25,638 0 0% -
13-18 months 227,328 19,000 Cosn) 538 12 months 13-18 months
* weighted average price —
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Cash and cash equivalents increased by USD 33 million in Q2 2017

Changes in cash Q2 2017 | USD million

Net cash from operations and as % of income | USD million

120

106

Cash 01.04.17 Net cash from Net cash used Net cash from Currency effect Cash 30.06.17
operating in investing financing
activities activities activities
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Investments in Q2 2017 totalled USD 37.6 million

1.9 37.6

16.1 0.1

Aircraft and aircraft components Overhaul Overhaul Other Total CAPEX Q2 2017
owned aircraft leased aircraft investments
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Equity ratio at 34% and net cash at USD 75.4 million

USD million 30.06 2017 31.12 2016 30.06 2016
Assets

Operating Assets 642.8 602.6 521.5
Intangible assets 181.1 174.7 173.4
Other non-current assets 94.9 97.7 60.6
Total non-current assets 918.8 875.0 755.4
Other current-assets 242.4 167.4 174.7
Short term investments 24.1 23.2 13.2
Cash and cash equivalents 336.0 226.9 274.4
Total current assets 602.5 417.5 462.3
Total assets 1,521.4 1,292.5 1,217.7

Interest
bearing debt

USD 284.7m

Net cash
uUsD
75.4m

USD million

30.06 2017 31.12 2016 30.06 2016

Equity and liabilities

Stockholders equity 516.7 568.2 470.6
Loans and borrowings non-current 233.8 196.7 51.0
Other non-current liabilities 62.8 71.5 54.5
Total non-current liabilites 296.6 268.2 105.5
Loans and borrowings current 50.8 45.7 105
Trade and other payables 284.9 210.5 280.8
Deferred income 372.3 199.9 350.4
Total current liabilites 708.0 456.1 641.7
Total equity and liabilities 1,521.4 1,292.5 1,217.7
Equity ratio 34% 44% 39%
Current ratio 0.85 0.92 0.72
Net cash 75.4 7.7 226.1
Interest bearing debt 284.7 242.4 61.5

* Net cash = cash and cash equivalents + short term investments — interest bearing debt
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Agreement for sale and leaseback of
4 Boeing 737MAX aircraft
has been signed

| 2 Boeing 737MAX 8
2 Boeing 737MAX9

| Option to add 2 aircraft will not be executed
| 1 Boeing 737MAX delivered early 2018
| 3 Boeing 737MAX delivered 2019
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Icelandair Group is on track to
deliver on the USD 30 million goal

We are confldent that the prOJect’ results will




Outlook in the international flight

operations remains unchanged

Fierce competition in many markets
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Rebranding
of the domestic
and regional

operation

i
Keflavik

NOr
Ay A“antic

Ocean



EBITDA guidance increased to USD 150-160 million

EBITDA development
2013-2017 in USD million

227
220

150-160
154

144

2013 2014 2015 2016 Guidance
2017

All figures in USD million.

21

Main assumptions:

Slight improvement in external factors main reason for increased
Guidance: EUR/USD rate assumed 1.16 (1.08 April-guidance), ISK rate
assumed 160 (156 April-guidance). Average fuel price (excluding
hedging) 500 USD/ton (same as in April-guidance) in July — December.

Challenging operating conditions in air transport services remains with
fierce competition and continued yield pressure.

Booking status in the international Route Network in July and August is
favourable. Sales and marketing activities are focused on the last four
months of the year.

ISK impacting tourism services in Iceland negatively. Outlook in other
businesses of the Company is good.

Wage agreements with pilots and mechanics expiring later this year.

Icelandair Group financial position remains strong and the Company is
well prepared to seize opportunities.

ICELANDAIR A
GROUP



Disclaimer

This material has been prepared by Icelandair Group hf. It may include confidential information about Icelandair Group hf. unless stated otherwise all
information is sourced by Icelandair Group hf.

The circulation of the information contained within this document may be restricted in some jurisdictions. It is the responsibility of the individual to comply with
any such jurisdictional restrictions.

Forecasts, by their very nature, are subject to uncertainty and contingencies, many of which are outside the control of Icelandair Group. Past performance
should not be viewed as a guide to future performance. Where amounts involve a foreign currency, they may be subject to fluctuations in value due to
movements in exchange rates.

Icelandair Group cannot guarantee that the information contained herein is without fault or entirely accurate. The information in this material is based on
sources that Icelandair Group believes to be reliable. Neither Icelandair Group nor any of its directors or employees can however warrant that all information
is correct. Furthermore, information and opinions may change without notice. Icelandair Group is under no obligation to make amendments or changes to this
presentation if errors are found or opinions or information change. Icelandair Group accepts no responsibility for the accuracy of its sources or information
provided herein and therefore can neither Icelandair Group nor any of its directors or employees be held responsible in any way for the contents of this
document.

This document must not be construed as investment advice or an offer to invest.

Icelandair Group is the owner of all works of authorship including, but not limited to, all design, test, sound recordings, images and trademarks in this material
unless otherwise explicitly stated. The use of Icelandair Group’s material, works or trademarks is forbidden without written consent except where otherwise
expressly stated.

Furthermore, it is prohibited to publish, copy, reproduce or distribute further the material made or gathered by Icelandair Group without the company'‘s explicit

written consent.
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