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Endorsement and Statement of the Board
of Directors and the CEO

The condensed consolidated interim financial statements of Icelandair Group hf. for the period from 1 January to
31 March 2013 have been prepared in accordance with International Financial Reporting Standards (IFRSs) for
Interim Financial Statements (IAS 34). The interim financial statements comprise the consolidated interim financial
statements of Icelandair Group hf. (the "Company") and its subsidiaries together referred to as the "Group". The
condensed consolidated Interim financial statements are stated in thousands of USD.

According to the consolidated statement of comprehensive income, loss for the period from 1 January to 31 March
amounted to USD 18.3 million. Total comprehensive income for the period was USD 16.7 million. According to the
consolidated statement of financial position, equity at the end of the period amounted to USD 267.3 million,
including share capital in the amount of USD 40.6 million. Reference is made to the notes to the consolidated
statement of changes in equity regarding information on changes in equity.

Statement by the Board of Directors and the CEO

The condensed consolidated interim financial statements for the three months ended 31 March 2013 have been
prepared in accordance with International Financial Reporting Standards (IFRSs) as adopted by the EU and
additional Icelandic disclosure requirements for consolidated financial statements of listed companies.

According to our best knowledge it is our opinion that the condensed consolidated interim financial statements give
a true and fair view of the financial performance of the Group for the three month period ended 31 March 2013, its
assets, liabilities and consolidated financial position as at 31 March 2013 and its consolidated cash flows for the
period then ended.

Further, in our opinion the condensed consolidated interim financial statements and the endorsement of the Board
of Directors and the CEO give a fair view of the development and performance of the Group's operations and its
position and describes the principal risks and uncertainties faced by the Group.

The Board of Directors and the CEO have today discussed the condensed consolidated interim financial
statements of Icelandair Group hf. for the period from 1 January to 31 March and confirm them by means of their
signatures.

Reykjavik, 30 April 2013

Board of Directors:

Sigurdur Helgason, Chairman of the Board
Ulfar Steindérsson

Asthildur M. Otharsdottir

Herdis Dréfn Fjeldsted

Katrin Olga J6hannesdéttir

Magnis Magnusson

CEO:

Bjorgolfur J6hannsson
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Consolidated Statement of Comprehensive Income
for the period from 1 January to 31 March 2013

Notes 2013 2012

1.1.-31.3 1.1.-31.3
Operating income
TrANSPOIT FEVENUE ... e e e e e e e e e e e e 7 110.067 90.694
Aircraft and @irCreW [CASE ........ccoiiiiiiiiiiie e 28.352 30.411
Other Operating MEVENUE .........ccccuiiiiiiiieeiireee ettt 7 34.626 36.593

173.045 157.698
Operating expenses
Salaries and other personnel EXPENSES .......c.eeviiiiieiriie e 8 52.086 43.137
AITCTATE TUBT Lo e e s 43.423 38.067
Aircraft and @irCreW 1€8SE ..........ueiiiiiiiiee e 16.954 18.559
Aircraft handling, landing and commMUNICALION ..........ccccoiiiiieiiiiiie e 12.393 10.788
Aircraft mainteNanCe EXPENSES ......cvvieiiriee it rree e 12.358 12.157
Other Operating EXPENSES ......ccciiiiiiiiiiiee ittt ettt e e e stbeee s 8 44.145 38.038

181.359 160.746
Operating loss before depreciation and amortisation (EBITDA) ........cccecvveennee. ( 8.314) ( 3.048)
Depreciation and amortiSAtION ..........ccoiueiiiiiiieeiiiie et ( 14.684) ( 13.675)
Operating 10SS (EBIT) ..uuiiiiiiiie ettt e et e e e s e e e e e s eeesneeeeennes ( 22.998) ( 16.723)
FINANCE INCOIME ..ottt et e e abeee s 2.550 3.403
FINANCE COSES ...ttt e e e e ettt e e e e e e s ennneeeeaae e an ( 2.521) ( 3.264)
Net fINANCE INCOME ...t e e e e e e e e e 9 29 139
Share of profit (loss) of associates, Net of taX .........ccccvrieeiiniiiiii e 46 ( 43)
LOSS DEFOTE TAX weiiiiiiiiieiiie e ( 22923) ( 16.627)
INCOME TAX eiiiiiiiiiiii it 4.634 3.438
LOSS fOr the PErIOT ...eoiiiiiiiie e ( 18.289) ( 13.189)
Other comprehensive (loss) income:
Currency translation differenNCeS .........oooi i 1.066 ( 1.579)
Foreign currency translation differences reclassified to profit or 10ss .................... 0 ( 1.417)
Net profit on hedge of investment, net of taX .........ccccoviiiiiiieiiii e 87 ( 65)
Effective portion of changes in fair value of cash flow hedge, net of tax ................ 396 491
Other comprehensive profit (Ioss) for the period ..........ccccooiiiniiie 1549 ( 2.570)
Total comprehensive [0Ss for the period ... ( 16.740) ( 15.759)

The notes on pages 9 to 14 are an integral part of these interim consolidation financial statements.
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Consolidated Statement of Comprehensive Income
for the period from 1 January to 31 March 2013, contd.:

2013 2012
1.1.-31.3 1.1.-31.3
Loss attributable to:
Owners of the COMPANY ...ccovviieiiiiie e ( 18.264) ( 13.166)
NON-CONEFOIING INTEIEST ..o e ( 25) ( 23)
LOSS fOr the PEriod .....oocviiiiiiie e ( 18.289) ( 13.189)
Total Comprehensive loss attributable to:
OWNErs Of the COMPANY ...coiiiiieiiiiie e ( 16.651) ( 15.725)
NON-CONEFOIING INTEIEST ..o e ( 89) ( 34)
Total comprehensive 10ss for the period ........ccoocoie e (  16.740) ( 15.759)
Loss per share:
Basic loss per share expressed in USD cent per Share ...........cccocoeeeeviveeeninenenne ( 0,45) ( 0,33)
Diluted loss per share expressed in USD cent per share ..........ccoccceeviieeeiniieennne ( 0,45) ( 0,33)

The notes on pages 9 to 14 are an integral part of these interim consolidation financial statements.
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Consolidated Statement of Financial Position
as at 31 March 2013

Notes 31.3.2013 31.12.2012

Assets
OPEIAtING BSSELS ...eeeiiiiieei ittt e e ettt e e e e e e e e e e e e e atareeeae e e e aaneeeeeeaaeeeeannes 10 309.376 282.997
Intangible assets and goodwill 177.507 176.715
Investments in associates ................ 1.395 1.327
Long-term CoSt ........ccccceeiniiinininnnne 1.462 3.648
Non-current receivables and deposits 10.427 9.223
500.167 473.910
[01Y7=T01 (0] 4= TP SUUPP PR 20.188 17.417
Trade and other receivables ... 149.331 135.085
Marketable SECUIILIES ......cocuiiiiiiie e 21.266 15.734
Cash and cash eqUIVAIENES ..........c.cooiiiiiiiiii e 143.958 117.060
Assets classified as held for Sale ..o 6 0 3.689
Current assets 334.743 288.985
Total assets 834.910 762.895

Equity
SNAre CAPItAl ..oeveieieeee s 40.576 40.576
SNAE PIrEMIUM ..ot 154.705 154.705
RESEIVES ...ooiiiiiiiiiiiiiiiiii e 11 27.713 26.164
RetaiNed EarNINGS .....oeeiiiiiieiiiiie et 44.146 74.230
Equity attributable to equity holders of the Company 267.140 295.675
NON-CONLrOlING INTEIEST ... ..eeeiiiie e 168 257
Total equity 267.308 295.932

Liabilities

Loans and DOITOWINGS ....ccoiviiiiiiiiee et 12 91.088 119.358
Other PAYADIES ... 21.436 22.060
Deferred tax liabilities 15.210 19.671
127.734 161.089
LoanNSs and DOITOWINGS ....oooiiiiiiiiiiie et e 12 49.418 31.548
Trade and other PAYADIES ..........oociiiiiie e 174.500 152.237
Deferred INCOME ....ouuiiiiiiiii et s 215.950 122.089
Current liabilities 439.868 305.874
Total liabilities 567.602 466.963
Total equity and liabilities 834.910 762.895

The notes on pages 9 to 14 are an integral part of these interim consolidation financial statements.
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Consolidated Statement of Changes in Equity

for the period from 1 January to 31 March 2013

1 January to 31 March 2012

Equity 1.1.2012 .....cooeiiiiiiiiienenn.
Total comprehensive loss ...........
Dividend (0.16 USD per share) ...
Equity 31.3.2012 .........cccvvveeeennn.

1 January to 31 March 2013

Equity 1.1.2013 .....cooeiiiiiiieeeee.
Total comprehensive loss ...........
Dividend (0.30 USD per share) ...
Equity 31.3.2013 ......ccceeviiee

Attributable to equity holders of the Company

Non-con-
Share Share Retained trolling Total
capital premium Reserves earnings Total interest equity
40.576 154.705 31.558 36.309 263.148 237 263.385
( 2.570) ( 13.166) ( 15.736) ( 34) ( 15.770)
( 6.277) ( 6.277) ( 6.277)
40.576 154.705 28.988 16.866 241.135 203 241.338
40.576 154.705 26.164 74.230 295.675 257 295.932
1549 ( 18.264) ( 16.715) ( 89) ( 16.804)
( 11.820) ( 11.820) ( 11.820)
40.576 154.705 27.713 44146  267.140 168 267.308

Information on changes in reserves are provided in note 11.

The notes on pages 9 to 14 are an integral part of these interim consolidation financial statements.
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Consolidated Statement of Cash Flows for the
three months ended 31 March 2013

Notes 2013 2012
1.1.-31.3 1.1.-31.3
Cash flows from operating activities
I TSI (o] g (L= o 1= T o o PSRRI ( 18.289) ( 13.189)
Adjustments for:
Depreciation and amortiSAtioN ............cooiiiiiiiiiee e 14.684 13.675
Other Operating iteIMS ........ocviii e 18 2.124 1.971
Working capital (used in) from operations ( 1.481) 2.457
Net change in operating assets and labilities ..........ccccooveeiiiiiiiiniie e 19 79.934 83.681
Net cash from operating activities 78.453 86.138
Cash flows used in investing activities:
AcqUISItioN Of OPErating @SSELS ......ciiiiiiiiiiiiiii e 10 ( 41.031) ( 21.012)
Proceeds from the sale of operating asSets ...........ceviiiiiiiiiiiiiieeeieee e 175 113
Acquisition of intangible assets ( 529) ( 98)
Acquisition Of IONG-TErM COSL ........uieiiiiee e ( 1.542) ( 1.868)
Long-term receivables, Change .........ccvviiiiiiiiiiiee e ( 1.111) 2.704
Marketable securities, change 3.243 7.652
Net cash used in investing activities ( 40.795) ( 12.509)
Cash flows used in financing activities:
Repayment of long term DOITOWINGS ........oooiiiiiiiiiiieiieee e ( 11.239) ( 25.714)
Net cash used in financing activities ( 11.239) ( 25.714)
Increase in cash and cash equivalents ..........cccccoiiieiii e, 26.419 47.915
Effect of exchange rate fluctuations on cash held ..........c.cccoooiiiiiiiiiiiicins 479 ( 740)
Cash and cash equivalents at beginning of the period ...........cccociiiiiiinnn, 117.060 79.405
Cash and cash equivalents at 31 March ........ccccccceiiiiiiiiiie e 143.958 126.580
Investment and financing without cash flow effect:
Sale Of OPErating ASSELS .....ccuuviiiiiie et e e e e e s e r e e e e e e saees 0 4,950
Trade and other receivables 0 ( 4.950)
[\ Vo (=70 Lo I ET = U 1= To [ USRS PPPPPPSURT ( 11.820) ( 6.277)

Trade and other payables ...........oocieiiii e 11.820 6.277

Information on interest paid and received are provided in note 20.

The notes on pages 9 to 14 are an integral part of these interim consolidation financial statements.
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Notes

1. Reporting entity
Icelandair Group hf. (the "Company") is a public limited liability company incorporated and domiciled in
Iceland. The condensed consolidated interim financial statements of the Company as at and for the three
months ended 31 March 2013 comprise the Company and its subsidiaries (together referred to as the
“Group”) and the Group’s interests in associates. The Group is primarily involved in the airline transportation
and tourism industry. The Company is listed on the Nasdag OMX Iceland.

The Group’s consolidated financial statements as at and for the year ended 31 December 2012 are available
upon request from the Company's registered office at Reykjavikurflugvollur in Reykjavik, Iceland or at its
website address, www.icelandairgroup.is and at The Icelandic Stock Exchange website,
www.nasdagomx.com.

2. Statement of compliance

The condensed consolidated interim financial statements have been prepared in accordance with
International Financial Reporting Standard IAS 34, Interim Financial Reporting. Selected explanatory notes
are included to explain events and transactions that are significant to an understanding of the changes in
financial position and performance of the Group since the last annual consolidated financial statements as at
and for the year ended 31 December 2012. These condensed consolidated interim financial statments do not
include all the information required for full annual financial statements prepared in accordance with
International Financial Reporting Standards.

These condensed consolidated interim financial statements were approved for issue by the Board of Directors
on 30 April 2013.

The accounting policies and methods of computation applied by the Group in these condensed interim
consolidated financial statements are the same as those applied by the Group in its consolidated financial
statements as at and for the year ended 31 December 2012.

3. Significant accounting policies
Functional and presentation currency
These condensed Consolidated Interim Financial Statements are presented in U.S. dollars (USD), which is
the Company's functional currency. All financial information presented in USD has been rounded to the
nearest thousand, except when otherwise indicated.

4. Judgements and estimates
The preparation of financial statements requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities,
income and expense. Actual results may differ from these estimates.

In preparing these condensed consolidated interim financial statements, the significant judgements made by
management in applying the Group's accounting policies and the key sources of estimation uncertainty were
the same as those that applied to the consolidated financial statements as at and for the year ended 31
December 2012.
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Notes, contd.:

5. Operating segment
Segment information is presented in the interim consolidated financial statements in respect of the Group's
business segments, which are the primary basis of segment reporting. The business segment reporting
format reflects the Group's management and internal reporting structure and is divided into two segments,
Route network and Tourism services.
Route network
Seven companies are categorised as part of the Route Network: Icelandair, Icelandair Cargo, Loftleidir, Air
Iceland, Icelandair Ground Services, Feria ehf. and Fjarvakur - Icelandair Shared Services.
Tourism services
Two companies are catagorized as part of the Tourism Services: Iceland Travel and Icelandair Hotels.

Reportable segments for three months ended 31 March

Route network Tourism services Total

2013 2012 2013 2012 2013 2012
External revenue ..................... 159.978 147.664 12.304 8.937 172.282 156.601
Inter-segment revenue ........... 35.745 39.697 521 349 36.266 40.046
Segment revenue ................... 195.723 187.361 12.825 9.286 208.548 196.647
Segment EBITDAR* ............... 5.948 11.383 ( 714) ( 371) 5.234 11.012
Segment EBITDA ................... ( 4392) ( 1272) ( 2.810) ( 1.900) ( 7.202) ( 3.172)
Reportable segment loss
before income tax ................... ( 17.634) ( 12.165) ( 3.268) ( 2543) ( 20.902) ( 14.708)
Segment assets ......cccccvviviiinns 694.855 653.793 25.408 20.958 720.263 674.751

Reconciliation of reportable segment income

2013 2012
Total loss for reportable SEgMENLS .......cccoiiiiiiiiiiiie e ( 20.902) ( 14.708)
Unallocated amounts:

Other COrporate EXPENSES .....cuiieeiiiiiiieiieee e e e iiirrrr e e e e e s st e e e e e e s ssbbareaaeessansntraereaeas ( 2.067) ( 1.876)
Share of profit (loss) of equity accounted investees 46 ( 43)
Consolidated 0SS before iNCOME taX ........ccocvieiiiiiiiiiii e ( 22.923) ( 16.627)
Other material items 31 March 2013

Reportable Adjust- Consolid-
segment ments ated

Segment EBITDARY ..ottt et e e s e e e e sneeeeennes 5.234 ( 1.112) 4122
SegMENt EBITDA ....ooiiiii ettt a e e ( 7.202) ( 1.112) ( 8.314)

* EBITDAR means EBITDA before operating lease expences.

Seasonality
The Group's business is highly seasonal with highest demand during the summer months. Accordingly higher
revenue and operating profit is expected in the second and third quarter of the year.
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Notes, contd.:

6. Assets and liabilities classified as held for sale
At year end 2012 assets held for sale consist of 30% share in Travel Service. In January 2013 an agreement
was reached on the sale of the shares for USD 3.7 million.

31.3.2013 31.12.2012

Assets classified as held for sale
INnvestments in Other COMPANIES .......coccuviiiiiiieeiiie e 0 3.689
0 3.689

7. Operating income

Transport revenue is specified as follows: 2013 2012
1.1.-31.3 1.1.-31.3
PASSENGEIS ...ttt s 99.976 80.705
(=T e ToTr=Ta To [ g o - V1 TSP ERPTRP 10.091 9.989
TOtal trANSPOIT FEVENUE ......vviieiiiiie ittt ettt st e e eneees 110.067 90.694

Other operating revenue is specified as follows:

Sale at airports and hotels 7.827 6.661
RevenUe frOmM OUFISIM ...t e e e e e eeaee s 11.727 11.367
Aircraft and cargo handling services 7.413 6.458
Maintenance revenue ..........ccooccveeeeeeeeennnnnns 1.289 3.628
Gain on sale Of OPErating ASSELS .......cciciiiiiiei et 61 2.550
Other OPEerating MEVENUE ..........eiiiiaiiiiiiiie ettt e e et e e e e e e e e e e e e e nnnsaeeeaaeas 6.309 5.929
Total other OPEerating rEVENUE ..........c.eeiiiiiiiiiiii e 34.626 36.593
8. Operating expenses

Salaries and other personnel expenses are specified as follows:

SAIAIIES ..o e e e e e et e e e e e e et e et e e e e e nnaeeeeas 32.211 26.867
Salary related EXPENSES .....uiiieeiiiiiiiiite e e e ee et e e e e e e e e e e s r e e e e e e st e e e aaeasanee 10.749 8.716
Other PersoNNEl EXPENSES ....ccoiuiiiiiiee ettt e e e et e e e e e st e e e e e e s anbaseeaaaeeeeanneees 9.126 7.554
Total salaries and other personnel EXPENSES ........c.covvviiiiiiiiiee i 52.086 43.137
Other operating expenses are specified as follows:

Operating cost of real estate and fixtures 4.700 4.027
Communication 3.504 3.070
YN0 1YY (][ Vo PSRRI 5.267 5.575
Booking fees and COMMISSION EXPENSES .....ccoeiiiiiurieiiiaaeaaiiiieeeeee e e e aieiee e e e e e e eneeeeas 9.387 7.566
(070151 Ao ] o ToTolo E-38=To ] [0 IS ST PR 3.921 3.310
[O101S3 (o] 14 TS QY= oV ol =1 ST SOUUPPRRPTN 2.230 2.016
TOUNSIM EXPENSES ...uviiiiiiiieeieeitireee e e e e eeatb e et e e e s e s aaereetaaessasatreaeeeesaasstareeaeaeeaasneraees 6.136 5.129
Allowance for bad debt ... 2.115 1.442
Other OpPerating EXPENSES ......uuuriiiieei ittt e e e e e a e e e e e e e e e s s bar e e e e e e e s nsraees 6.885 5.903
Total other Operating EXPENSES ......cocvvveiiriie e 44.145 38.038
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Notes, contd.:

9. Finance income and finance costs

Finance income and finance costs are specified as follows: 2013 2012
1.1.-31.3 1.1.-31.3
Interest income 0N bank dePOSILS ......ccceiiiiiiiiiiie e 157 203
Other INTEreSt INCOIME ......eiiiiiiei e e et e e e e e e s e e e e e e e e e anenees 541 728
Net CUrrency €XChange QAN ........cooiiuiiiiiie e e e e e e e e stbaaraeaae e an 1.852 2.472
FINANCe INCOME tOTAl ........eeiiiiii e e e e 2.550 3.403
Interest expenses on loans and BOrrOWINGS .......cccuvviiiieeiiiiiiiiii e 2.195 3.104
Other INTEreSt EXPENSES ....ciiiiiiiiiiiii et e ettt e e e e e st e e e e e e s entbe e e e e e e e e e aanneeees 326 160
FINANCE COSES TOTAI ...eiiiiiiiiiiiii et 2.521 3.264
Net fiNANCEe INCOME (COSES) .oviiiiiiiiiiiiiiie et e e e e e e e e e st e e e e e e e e s anees 29 139

10. Operating assets
Aquisition of operating assets in the first three months of 2013 amounted to USD 41.0 million. These include
two Boeing 757 aircraft and overhaul of own engine of USD 25.0 million and a PDP payment in the amount of
8.1 million.

11. Equity

Reserves are specified as follows: Hedging Translation Total
reserve reserve reserves
Reserves 1.1.2012 ..., 329 31.229 31.558
Changes during the period ...t 492 ( 3.062) ( 2.570)
Reserves 31.3.2012 ..., 821 28.167 28.988
RESEIVES 1.1.2013 ....otviiiiiiieeiiieeeee et et ( 1.338) 27.502 26.164
Changes during the period ...........cccceeeeiiiiiiiie e 396 1.153 1.549
RESEIVES 31.3.2013 ...oveiiieieeiiieee et ( 942) 28.655 27.713

12. Loans and borrowings
This note provides information on the contractual terms of the Group’s interest-bearing loans and borrowings,
which are measured at amortised cost.
31.3.2013 31.12.2012
Non-current loans and borrowings are specified as follows:

Secured DANK [O@NS .......ooiiiiiiiiiiie e 127.374 137.532
UNSECUred l0ANS ... 13.132 13.374
140.506 150.906
CUITENE MALUITTIES ...veiiiiieee i e e ( 49.418) ( 31.548)
Total non-current loans and BOITOWINGS .......ccoovuiiiiiieeiiiiiieee e 91.088 119.358

Terms and debt repayment schedule:

Nominal Total
interest Year of remaining balance
Currency rates maturity 31.3.2013 31.12.2012

Secured bank loan .........cccccoeeees uUsD 4,4% 2014-2018 93.692 103.110
Secured bank loan ...........ccccoeuveeee. EUR 3,9% 2017 16.032 16.972
Secured bank loan .........cccccoeeees ISK 7,5% 2017-2023 16.690 16.538
Secured bank loan, indexed .......... ISK 6,3% 2021-2028 960 912
Unsecured bond issue, indexed .... ISK 5,7% 2023 13.132 13.374
Total interest-bearing liabilities ...... 140.506 150.906
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Notes, contd.:

13.

14.

15.

16.

Contractual repayments of loans and borrowings
Repayments of loans and borrowings are specified as follows:

2013 2012
Repayments in 2013 (9 months)(2012: 12 MONtNS) ..eccocvvvveiiieieiieie e 20.111 31.548
REPAYMENTS 1N 2014 ...oooiiiiii ettt et 44.848 44.678
RePAYMENTS N 2015 ....ooiiiiiiiiiiiee e 15.757 15.379
REPAYMENTS 1N 2016 ....oeeiiiiiiiiiiiie ettt e e 15.900 15.851
RePAYMENES 1N 2017 ...ooiiiiiii e 28.070 28.055
SUDSEQUENT FEPAYMENES ...ttt 15.820 15.395
Total 10ans and DOITOWINGS .....cooveiiiiiiiee e 140.506 150.906

Financial instruments and fair values
The fair values of financial assets and liabilities, together with the carrying amounts shown in the statement of
financial position, are as follows:

31.3.2013 31.12.2012

Carrying Carrying

amount Fair value amount Fair value
Loans and receivables ..........ccccoeviiiiiiiiiiiieniees 159.758 159.758 144.308 144.308
Marketable SecUurities .........cccccceeeeriiiiiieee e 21.266 21.266 15.734 15.734
Cash and cash equivalents ...........ccccceveviieeeiinennn, 143.958 143.958 117.060 117.060
Unsecured bond iSSUE ..........cccoveriieeeiiieecineee e ( 13.132) ( 15.584) ( 13.374) ( 16.378)
Secured bond 10aNS ........cccevviiiiiiiiie ( 127.374) ( 141.138) ( 137.532) ( 153.598)
Payables and prepayments ...........cccccevvrereninneennne. ( 195.936) ( 195.936) ( 174.297) ( 174.297)
TOAl e ( 11.460) ( 27.676) ( 48.101) ( 67.171)

Off-balance sheet items

As a lessee the Group has in place operating leases for 14 aircraft at the end of March 2013. The leases are
for 8 Boeing 757 aircraft and 6 Boeing 767 aircraft. The Group also has in place operating leases for storage
facilities, accommodations, equipment and fixtures for its operations, the longest until the year 2037. At the end
of March 2013 the leases are payable as follows in nominal amounts for each year:

Total

Real estate Aircraft Other 31.3.2013

IN Q2-Q4 2013 ... 9.914 25.363 2.199 37.476
INnthe year 2014 ..o 12.387 18.315 1.265 31.967
INthe year 2015 ......ccooiiiiiiiiiiie e 11.744 14.834 851 27.429
INthe year 2016 .........oooiiiiiiieeieeiiiieee e 11.478 8.406 653 20.537
INthe year 2017 .....cceeeeiiiiiiiieee et 11.512 6.249 669 18.430
SUDSEQUENT ..o 131.181 5.480 0 136.661
B 0] 71 ISR SPOPSPRPPPPPPRt 188.216 78.647 5.637 272.500

Capital commitments

In February 2013 Icelandair Group and Boeing finalized a purchase agreement for the purchase of sixteen 737
MAX8 and 737 MAX9 aircraft with purchase rights for additional eight aircraft. The first delivery to Icelandair is
scheduled in the first half of 2018. The commitment for all sixteen aircraft is valued at USD 1.6 billion at
Boeing list prices in 2011 USD. Through negotiations with Boeing, the Company received acceptable discounts
which due to confidentiality agreements cannot be disclosed. The Company intends to fund the acquisition
partly by internal resources of the Company and partly by loans from commercial banks.
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Notes, contd.:

17. Group entities
The Company holds eleven subsidiaries at the end of March 2013. The subsidiaries included in the
consolidated interim financial statements are as follows:

Share
Route network:
T [0T= = T To I =Y o | PPt 100%
Fjarvakur - Icelandair Shared Services ehf. .... 100%
FEIAa ENT. oo 100%
[oT=] FoTaTo - T = o ) SRR RURT PP 100%
Icelandair Cargo Ehf. .. ... e e e e e e e 100%
(R TN o | PP PRSPPI 100%
Loftleidir - IcelandiC €hf. ... —————— 100%
Tourism services:
L[ot=F= T To IR = A=Y = o PPNt 100%
Icelandair HOEIS ©Nf. .....oiiiiiiee et e e e e e s e sarrreaeaee s 100%
Other operations:
F NG 12 =Y o | USSR 100%
[[oT=T@%=T o I I (o I U (=11 0 ST PR TPRI 100%

The subsidiaries further own 17 subsidiaries that are all included in the consolidated interim financial
statements.

18. Statement of cash flows
Other operating items in the statement of cash flows are specified as follows:

2013 2012
1.1.-31.3 1.1.-31.3
EXPENSEd 10NG tEIM COSL ....oiiiiiiiiiiiiieiiiee e 6.371 6.301
Exchange rate differences and indexation of liabilities and assets .................c....... 494 1.615
Gain on the sale of OPerating ASSEtS ..........ccviiiiiiiiiiiiee e ( 61) ( 2.550)
Share of (I0SS) INCOME iN ASSOCIALES .........ccceiiiiiiiiiii e ( 46) 43
INCOMIE TBX ettt e et e e e e e e e e e et e e e e e s ( 4.634) ( 3.438)
Other operating items in the statement of cashflows ...........ccccccoiiiii, 2.124 1.971

19. Net change in operating assets and liabilities in the statement of cash flows is specified as follows:

INVENTONIES, INCIEASE ......ooiiiiiiii i ( 2.771) ( 702)
Trade and other receivables, increase ( 18.956) ( 8.223)
Trade and other payables, increase ............. 7.800 4.009
Deferred income, increase ...........cccceo..... 93.861 88.597
Net change in operating assets and liabilities in the statement of cash flows ......... 79.934 83.681

20. Additional cash flow information:
L1 0=T C TS A o - 1o PP 3.415 4.272
LY =T L=t A =ToL =T AV/=To SRR 683 1.284

21. Ratios

The Group's primary ratios are specified as follows: 31.3.2013 31.12.2012
[OFT] (=1 o) A= [ TSR 0,76 0,94
o U1 Y = Lo T OO PP OPPPPP 0,32 0,39
Intrinsic value of share Capital ...........ooouiiiiiii e 6,59 7,29

Interim Financial Statements of Icelandair Group hf. 31 March 2013 14 Amounts are in USD thousands



