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Notes to the financial statements 
 

1 General information 
 

The preparation of the present interim financial statements are connected with the preparation of the Terms of the 
unbundling of AB Lietuvos Dujos. The Terms of the unbundling are prepared according to the data of the unbundling 
balance sheet as of 31 October 2012. 
 
AB Lietuvos Dujos (hereinafter “the Company”) and consolidated AB Lietuvos Dujos and UAB Palangos Perlas 
(hereinafter “the Group”) condensed financial statements, including the statements of financial position as of 31 October 
2012, income statements, statements of comprehensive income, statements of cash flows and statements of changes 
in equity for the ten months ended 31 October 2012 and 31 October 2011 are not audited. The consolidated and the 
Company’s financial statements for the year ended 31 December 2011 are audited and prepared according to 
International Financial Reporting Standards (IFRS). For better understanding of the information provided in those 
financial statements, the consolidated and the Company’s condensed financial statements must be read together with 
the consolidated and the Company’s annual financial statements of 2011. 
 
The Company’s shares are traded on the NASDAQ OMX Vilnius stock exchange on the Main trade list.  
 
 

2 Other material information 
 
On 30 June 2011, the Seimas of the Republic of Lithuania passed a new Law on Natural Gas of the Republic of 
Lithuania transferring the provisions of Directive 2009/73/EC of the European Parliament and of the Council concerning 
common rules for the internal market in natural gas (the EU Third Energy Package) to the national law. Out of three 
alternative models for unbundling natural gas activities provided for by the Third Energy Package, the Seimas selected 
the unbundling of natural gas transmission and supply activities on the basis of ownership. Together with the Law on 
Natural Gas, the Law on the Implementation of the Law on Natural Gas was adopted. It set forth the methods and terms 
for the unbundling of activities. These laws came into force on 1 August 2011.  
 
On 28 October 2011, the Government of the Republic of Lithuania passed Resolution No. 1239 Regarding  the 
Approval of the Plan on Performing the Unbundling of Activities and Control of Natural Gas Companies that do not 
Conform to the Requirements of the Law on Natural Gas of the Republic of Lithuania (amended by Resolution No. 257 
of the Government of the Republic of Lithuania of 7 March 2012). In accordance with the above mentioned legal acts 
the Company by 31 October 2014 shall implement the unbundling of transmission activity and control and legally, 
functionally and organisationally unbundle its natural gas distribution activity in order to achieve compliance with 
Paragraph 8 of the Law on Natural Gas.    
 
In accordance with the aforementioned legal acts and with due consideration of the Company’s request, the National 
Control Commission for Prices and Energy (hereinafter referred to as “the NCCPE”), by its Resolution No. O3-70 of 20 
March 2012, enacted that AB Lietuvos Dujos should select the method for unbundling the natural gas transmission 
activity and control and the method for legal, functional and organizational unbundling the natural gas distribution 
activity and submit to the NCCPE a comprehensive description of the methods selected together with the plan of 
actions to be performed by 31 May 2012.  
 
The General Meeting of Shareholders of AB Lietuvos Dujos of 28 May 2012 adopted the following resolutions: 
1. To perform the unbundling of the transmission activity of AB Lietuvos Dujos following the method provided for by 
Article 4 of the Law on Implementation of the Law on Natural Gas of the Republic of Lithuania and Paragraph 8 of the 
plan approved by the Resolution No. 1239 of the Government of the Republic of Lithuania of 28 October 2011 "On 
Approval of the Plan on Performing the Unbundling of Activities and Control of Natural Gas Companies that do not 
Conform to the Requirements of the Law on Natural Gas of the Republic of Lithuania" in accordance with the terms 
provided for by the legal acts by spinning off a part (i.e. the activity of natural gas transmission of the Company) from 
the Company which continues its activity and establishing a new company on the basis of the assets, rights and 
obligations attributed to the activity of natural gas transmission of the Company as provided for by Article 71 of the Law 
on Companies of the Republic of Lithuania. 
2. To perform the unbundling of the distribution activity of AB Lietuvos Dujos by establishing a subsidiary of the 
Company and by transferring the natural gas distribution activity (complex of assets) to the subsidiary together with the 
assets, rights and obligations attributed to the activity as contribution in kind for the newly issued shares of the 
subsidiary in accordance with the terms provided for by the legal acts. 
 
On 28 May 2012, the Board of Directors of AB Lietuvos Dujos approved the Description of the methods for the 
unbundling of the Company’s gas transmission activity and control and gas distribution activity together with the 
unbundling action plans (hereinafter referred to as “the Description”). The Description foresees that the Company’s 
natural gas transmission activity will be legally, functionally, and organizationally unbundled by establishing a new 
transmission system operator company by 31 July 2013 and that unbundling of control over the transmission activity will 
be implemented and the Company’s natural gas distribution activity will be legally, functionally, and organizationally 
unbundled by establishing a distribution system operator subsidiary by 31 October 2014. In accordance with the  
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2 Other material information (cont’d) 
 

requirements of legal acts of the Republic of Lithuania, the Company submitted the Description to the NCCPE within the 
time limits established, i.e. by 31 May 2012. 
 
The NCCPE by its Resolution No. O3-145 of 15 June 2012 "On AB Lietuvos Dujos Transmission and Distribution 
Activities and Control Unbundling Action Plans" instructed the Company to proceed with the unbundling of the activities 
and control according to the methods and deadlines as specified in the Description submitted by the Company. 
 
The implementation of the provisions of these laws will have a substantial effect on the activities of the Company. 
 
On 22 October 2012, AB Lietuvos Dujos and the bank Swedbank, AB concluded a long-term credit facility agreement 
for the amount of up to EUR 72 million. The credit facility is intended to finance financial liabilities and operations of the 
AB Lietuvos Dujos natural gas transmission activity, which pursuant to legal provisions will be unbundled from AB 
Lietuvos Dujos through the establishment of a new Transmission System Operator company. As of 31 October 2012 
the bank Swedbank, AB had already disbursed to the Company part of the aforesaid loan (as specified in Note 10). 
 
On 6 December 2012, AB Lietuvos Dujos applied to the Directorate General for Energy of the European Commission  
requesting initiation of an infringement procedure regarding compliance of the Law on the Liquefied Natural Gas 
Terminal (hereinafter – the LLNGT) and related secondary legislation of the Republic of Lithuania with the applicable 
provisions of the European Union law. In the Company‘s opinion, a number provisions of the LLNGT do infringe not only 
on a number of provisions of the Treaty on the Functioning of the European Union, which prohibit restricting trade 
between the EU Member States, as well as provisions thereof on state aid to business entities, but they also infringe on 
the European Parliament and of the Council Regulation 715/2009 on conditions for access to the natural gas 
transmission networks and the Directive 2009/73/EC of the European Parliament and of the Council concerning  
common rules for the internal market in natural gas, prohibiting cross-subsidization between gas transmission and other 
activities, as well as provisions prohibiting imposition of any restrictions on non-discriminatory access to the Liquefied 
Natural Gas Terminal and free trading in gas. 
 
 

3 Accounting principles 
 
The Group’s and the Company’s condensed financial statements as of 31 October 2012 have been prepared in 
accordance with International Accounting Standard 34 Interim Financial Reporting. 
 
The Group has an interest in a joint venture, which is a jointly controlled entity, whereby the venturers have a 
contractual arrangement that establishes joint control over the economic activities of the entity. The Group accounts for 
its interest in the joint venture using the equity method. Under the equity method, the investment is carried on the 
statement of financial position at cost plus post acquisition changes in the Group’s share of net assets of the joint 
venture. The income statement reflects the Group’s share of the results of operations of the joint venture. Unrealised 
gains and losses resulting from transactions between the Group and the joint venture are eliminated to the extent of the 
interest in the joint venture. Impairment assessment of the investment is performed when there is an indication that the 
asset may be impaired or the impairment losses recognised in prior years no longer exist.  
 
Investment in joint venture in the Company’s stand-alone financial statements is carried at cost, less impairment, if any. 
 
Other accounting principles adopted in preparing the condensed financial statements for the ten months period ended 
31 October 2012 were the same as these used for preparing the financial statements for 2011 according to the IFRS, 
as adopted in the European Union. 
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4 Construction in progress 
 
Major objects of construction in progress of the Group and the company as of 31 October 2012 were as follows: 
Object Group    Company   

  
Construction of the Jurbarkas – Klaipėda gas transmission pipeline: 57,126  57,126 
    Construction of gas transmission pipeline from Jurbarkas to the branch to     

gas distribution station (hereinafter – GDS) in Tauragė 
33,946  33,946 

    Construction of gas transmission pipeline from the branch to GDS in 
Tauragė to the branch to GDS in Šilutė 

13,281  13,281 

    Construction of gas transmission pipeline from the branch  to GDS in 
Šilutė to the branch to GDS-2 in Klaipėda, the branch to GDS-2 in 
Klaipėda and GDS-2 in Klaipėda 

9,899  9,899 

Enhancement of the safety and reliability of the natural gas distribution 
system of the Kaunas City and Kaunas District through the construction 
of the  Girininkai GDS – Rokai- Garliava gas distribution pipeline 

8,263  8,263 

Reconstruction of GDS in Girininkai Village, Kaunas District 6,109  6,109 
Installation of intelligent pig launcher and receiver chambers for the 

Jauniūnai - Vievis gas transmission pipeline  
4,680  4,680 

Other (including UAB Palangos Perlas) 20,241  20,200 
Net book value as of 31 October 2012  96,419  96,378 

 
As of 31 December 2011 the Group’s and the Company’s construction in progress comprised LTL 25,853 thousand and 
LTL 25,787 thousand respectively. 
 

5 Investment into joint venture 
 
On 13 September 2012, AB Lietuvos Dujos and Gasum OY established a joint venture, UAB Etrade Gas. On 20 
September 2012, according to a decision of its shareholders, UAB Etrade Gas was renamed into UAB GET Baltic. On 8 
November 2012, the NCCPE issued in respect of UAB GET Baltic a Market Operator’s license. 
 
Company Address of the 

registered office of 
UAB GET Baltic 

The stake held by the 
Group in UAB GET 
Baltic as of 31 
October 2012 

The stake held by the 
Group in UAB GET 
Baltic as of 31 
December 2011 

Core activity 

UAB GET Baltic Aguonų g. 24, 
Vilnius, 
Lithuania 

66 % - Licenced natural gas 
market operator’s 
activities – organizing 
natural gas trade at 
the Natural Gas 
Exchange 

 
In the ten months of 2012, the results of the activities of the joint venture were insignificant. 
 

 
6 Segment information 

 
The Company’s business activities are organised based on the legal requirements for regulated activities. These 
activities are used to identify operating segments. The accounting principles used for in the segment accounting are the 
same as for the financial accounting of the Group and the Company. 
 
The Group and the Company have three main operating segments: natural gas transmission, distribution and supply, as 
well as segment of other activity: 

- Transmission of natural gas comprises the transportation of natural gas through the transmission pipelines. 
The transmission activity also includes transit of natural gas to the district of Kaliningrad of the Russian 
Federation; 

- Distribution of natural gas comprises the transportation of natural gas through the distribution gas pipelines;  
- Supply of natural gas comprises the natural gas sales to end users;  
- Other activity comprises other activity not related to main business. 
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6 Segment information (cont’d) 

 
The Group’s segment information for the periods ended 31 October 2012 and 31 October 2011 is presented below: 
      
Ten months  period  
ended 31 October  2012 (pre-audited)  Transmission Distribution Supply 

Other 
activit y Total 

Sales 133,595 136,471 1,208,506 1,594 1,480,166 
Profit before tax 15,366 12,072 26,638 (22) 54,054 
Total assets 1,598,207 790,440 381,866 9,740 2,780,253 
Total liabilities 390,667 199,227 150,140 104 740,138 
      
Ten months  period  
ended 31 October  2011 (pre-audited)  Transmission Distribution Supply 

Other 
activit y Total 

Sales 137,376 136,018 1,156,150 2,170 1,431,714 
Profit before tax 33,072 22,386 55,806 881 112,145 
Total assets 1,589,248 755,979 289,107 10,578 2,644,912 
Total liabilities 219,702 181,927 187,532 (421) 588,740 

 
In the ten months of 2012 and in the ten months of 2011 the Group and the Company earned over 98 % of its revenue 
from Lithuanian customers. 
 
All the assets of the Group and the Company are allocated in the territory of Lithuania where the Group and the 
Company are operating, except for a part of natural gas accounted for in inventories and stored in Latvia gas storage. 
 
 

7 Trade receivables 
 

 Group  Company 
 31 October 31 December  31 October 31 December 

 2012 2011  2012 2011 

 (pre-audited) (audited)  (pre-audited) (audited) 

Receivables for natural gas, Transmission and      
distribution of natural gas from non-household 
customers 129,098 159,792  129,098 159,803 
Receivables for natural gas, Transmission and      
distribution of natural gas from household customers 8,577 16,949  8,577 16,949 
Other trade receivables 400 523  396 513 
Less: allowance for trade receivables (8,918) (8,417)  (8,918) (8,417) 

 129,157 168,847  129,153 168,848 
 
The Groups’ and the Company’s trade receivables for natural gas, Transmission and Distribution of natural gas from 
customers as of 31 October 2012 decreased significantly due to lower volumes of the natural gas consumed. 
 
 

8 Income tax 
 

Income tax rate of 15 % is used for the profit of the year 2012 and 2011. 
 
During the ten months of 2012 the Group and the Company used the benefit of the tax incentive for the investments 
and reduced income tax expenses by LTL 8,932 thousand also the deferred tax asset of LTL 1,779 thousand was 
formed for the residual amount of the incentive for the investments (during the ten months of 2011 the Group and the 
Company  did not apply the  benefit of the incentive for the investments as the amount was insignificant). 
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9 Other current assets 

 

 Group  Company 

 

31 October 31 December 

 

31 October 31 December 
2012 2011 2012 2011 

(pre-audited) (audited) (pre-audited) (audited) 

      
Debt securities 57,736 30,000  57,736 30,000 
Short-term deposits with maturity 3-12 months 97,552 1,989  92,264 - 
 155,288 31,989  150,000 30,000 
 
As of 31 October 2012, the significant increase in the other current assets owned by the Group and the Company was 
due to the debt securities bought and the deposit agreements signed in 2012. 
 
The maturity of short term investments is 3-12 months period. As of 31 October 2012 weighted average annual interest 
rate of the short term investments of the Group was 0.67 % (2.24 % as of 31 December 2011).  
 
 

10 Borrowings 
 
 Group   Company  

 31 October 31 December  31 October  31 December  
 2012 2011  2012 2011 

 (pre-audited) (audited)  (pre-audited) (audited) 

Non-current borrowings       

Bank borrowings  160,000 2,144  160,000 2,144 
Current borrowings      
Bank borrowings 2,144 2,144  2,144 2,144 

 162,144 4,288  162,144 4,288 
 
The terms of repayment of non-current borrowings are as follows: 

 31 October 31 December  31 October 31 December 
 2012 2011  2012 2011 
 (pre-audited) (audited)  (pre-audited) (audited) 

 
Fixed rate 
borrowings 

Fixed rate 
borrowings  

Floating rate 
borrowings 

Floating rate 
borrowings 

2012 m. - 2,144  - - 
2013 m. 2,144 2,144  - - 
2014 m. - -  40,000 - 
2015 m. - -  40,000 - 
2016 m. - -  40,000 - 
2017 m. - -  40,000 - 

 2,144 4,288  160,000 - 
 
Actual interest rates are equal to effective interest rates. As of 31 October 2012 the weighted average annual interest 
rate of the Group’s and the Company’s borrowings outstanding was 1.55 % (5.65 % as of 31 December 2011). 
 
Fixed exchange rate of Lietuvos bankas of LTL 3.4528 per  EUR 1 is used in the calculations. 
 
As of 31 October 2012 borrowings were denominated in the following currencies (expressed in LTL): 

 Group  Company 
 31 October 31 December  31 October 31 December 
 2012 2011  2012 2011 
Borrowings denominated in:  (pre-audited) (audited)  (pre-audited) (audited) 

      
EUR 162,144 4,288  162,144 4,288 

 162,144 4,288  162,144 4,288 
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10 Borrowings (cont’d) 
 
None of the Company’s loans are secured by pledging assets owned by the Company or by third parties guarantees. 
 
As of 31 October 2012 the Group and the Company had available LTL 2,900 thousand (LTL 2,900 thousand as of 
31 December 2011) of unutilized credit limit facility in respect of which all conditions precedent have been met. 
 
 

11 Trade payables 
 

 Group  Company 
 31 October 31 December 

 

31 October 31 December 

 2012 2011 2012 2011 

 (pre-audited)  (audited)  (pre-audited)  (audited)  

      
Suppliers of natural gas 119,589 192,122  119,589 192,122 
Other 33,443 23,447  33,441 23,440 
 153,032 215,569  153,030 215,562 

 
As of 31 October 2012 the Group’s and the Company’s trade payables to the gas suppliers significantly decreased due 
to the lower volumes of the import of natural gas. 
 
As of 31 October 2012 the Group’s and the Company’s other trade payables increased significantly mostly due to the 
increase of the payables for construction works. 
 
 

12 Other payables and current liabilities 
 

Other payables and current liabilities mainly consist of VAT payable. The other payables and current liabilities of the 
Group and the Company decreased due to the decrease of VAT payable. VAT payable was equal to 
LTL 23,151 thousand as of 31 October 2012 (LTL 39,362 thousand as of 31 December 2011). 
 
 

13 Earnings per share 
 

Basic earnings per share reflect the Group’s net income, divided by the weighted average number of shares. There are 
no diluting instruments, therefore basic and diluted earnings per share are equal. Calculations of the basic earnings per 
share are presented below: 
 

 Group  

 
31 October 31 October 

2012 
 (pre-audited) 

2011 
(pre-audited) 

   
Net profit attributable to the shareholders (in LTL 
thousand) 56,775 96,594 
Weighted average number of shares in thousand 469,068 469,068 

Basic earnings per share (in LTL) 0.12 0.21 
 
 

14 Dividends 
 
During the regular general shareholders’ meeting on 23 April 2012, when approving the Company’s 2011 profit and loss 
appropriation, the decision was made to pay to shareholders dividends for the year 2011 in the amount of                  
LTL 72.0 million (LTL 0.153 per ordinary registered share with the par value of LTL 1 per share). 
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15 Commitments and contingencies 

 
Legal disputes 
 
On 25 March 2011 the Ministry of Energy of the Republic of Lithuania, which holds 17.7 percent of the Company’s 
shares by the right of trust, applied to Vilnius Regional Court with an action for an investigation of activities of a legal 
person and indicated AB Lietuvos Dujos, the Company’s board members delegated by OAO Gazprom and the general 
manager as defendants. This action requests initiation of an investigation of AB Lietuvos Dujos activities and 
satisfaction of the respective claims specified in the action, provided that the activities of the company AB Lietuvos 
Dujos and/or the above board members and/or the general manager are found inadequate. Following the investigation 
of the action regarding the initiation an investigation of activities of a legal person lodged by the claimant, the Ministry of 
Energy of the Republic of Lithuania, the Vilnius Regional Court by its ruling as of 3 September 2012 granted the claim 
and decided to start investigation of the AB Lietuvos Dujos activities. The Company lodged an appeal against the ruling 
of the Court of First Instance with the Court of Appeal of the Republic of Lithuania. 

 
On 28 November 2011 AB Lietuvos Dujos applied to Vilnius Regional Administrative Court with a complaint and 
requested annulment of the Resolution of the National Control Commission for Prices and Energy No. O3-347 of 
27 October 2011 Regarding Violation of Regulated Activities of AB Lietuvos Dujos, based on which AB Lietuvos Dujos 
was imposed a fine of LTL 350 thousand. 
 
The abovementioned legal cases are under ruling in the first instance and / or appealing stage. The outcome of these 
legal cases is not known and cannot be reliably estimated.  
 
On 28 October 2011 AB Lietuvos Dujos applied to Vilnius Regional Administrative Court with a request to partially annul 
the Resolution of the National Control Commission for Prices and Energy No. O3-283 of 30 September 2011 Regarding 
a Planned Target Inspection of AB Lietuvos Dujos, where violations of AB Lietuvos Dujos licensed activities’ regulations  
were identified and requirements applicable for providing the data for adjusting the upper price margin of transmission 
and distribution for 2012, for determination of the property, plant and equipment depreciation expenses as well as for 
the other obligations were imposed for the Company. On 20 February 2012 Vilnius Regional Administrative Court 
rejected the Company's claim. The Company lodged an appeal against the ruling of the Court of First Instance with the 
Supreme Administrative Court of Lithuania. By the Supreme Administrative Court ruling as of 10 September 2012 the 
appeal was rejected and  the Vilnius Regional Administrative Court ruling as of 20 February 2012 was upheld. The court 
ruling is final and not subject to appeal. 
 
 

16 Related party transactions  
 
The parties are considered related when one party has the possibility to control the other one or have significant 
influence over the other party in making financial and operating decisions. 
 
The related parties of the Group and the Company, transaction amounts and debts as of 31 October 2012 and 31 
October 2011 were as follows: 

− E.ON Ruhrgas International GmbH (one of the major shareholders of the Company); 
− OAO Gazprom (one of the major shareholders of the Company); 
− Ministry of Energy of the Republic of Lithuania (one of the major shareholders of the Company); 
− UAB Palangos Perlas (subsidiary of the Company); 
− UAB GET Baltic (joint venture where the Company has an interest); 
− AS Latvijas Gaze (the same shareholders); 
− UAB Kaunas Heat and Power Plant (same ultimate shareholder); 
− OAO Beltransgaz (same ultimate shareholder); 
− Open Grid Europe GmbH, related party previous to 23 July 2012 (same ultimate shareholder). 

 
As of  31 October  2012 (pre-audited)  Purchases  Sales Accounts 

receivable 
Accounts 
payable 

     
OAO Gazprom 1,198,909 28,154 2,582 119,589 
OAO Beltransgaz 16 - - - 
UAB Palangos Perlas 69 40 - - 
AS Latvijas Gaze 1,503 - - 3 
UAB Kaunas Heat and Power Plant - 12,148 717 - 

 1,200,497 40,342 3,299 119,592 
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16 Related party transactions (cont’d) 
 
 
As of 31 October  2011 (pre-audited)  Purchases  Sales Accounts 

receivable 
Accounts 
payable 

     
OAO Gazprom 1,125,786 24,131 2,491 142,025 
OAO Beltransgaz 30 - - - 
UAB Palangos Perlas 33 44 3 1 
AS Latvijas Gaze 1,600 - - 3 
UAB Kaunas Heat and Power Plant - 13,172 785 - 
Open Grid Europe GmbH 239 - - 239 

 1,127,688 37,347 3,279 142,268 
 
There were no receivables from related parties and payables to them, for which the guarantees would be provided for 
or received. As at 31 October 2012 the Group and the Company has not accounted for any allowance for receivables 
from related parties.   


