Opinion of the Management Board of AS „Olainfarm” about the voluntary share buyout offer announced by Valerijs Maligins 
On July 15, 2011 Financial and Capital Markets Commission had passed a decision No. 133 to allow shareholder of AS „Olainfarm” Valerijs Maligins (hereinafter refferred to as the Offerer)  to announce the voluntary buyback offer (hereinafter referred to as the Offer) of shares of AS “Olainfarm” (unified registration number 40003007246, registered address Rupnicu iela 5, Olaine, Olaines novads, Latvia, LV 2114 – hereinafter referred to as the Target Company). 

The offer has been made in accordance with paragraph 1.1 of Article 66 of Latvian Financial instruments law, i.e. the offer is made to all shareholders of the Target Company about all shares of the Target Company with an intention to gain the voting rights that reach or exceed 50 per cent of the total number of voting shares of the Target Company.  The Offer is made for the price of 1.95 lats for one bearer’s share. Other terms of the Offer are set forth in the buyout prospectus, which is publicly available on the internet site of AS "NASDAQ OMX Riga" at www.nasdaqomxbaltic.com.   

Although the Management Board of the Target Company agrees that the Offer made meets all the requirements of legislative acts, is also is of an opinion regards the Offer price does not reflect (is below) the price of the share of Target Company on a regulated market at the time of an offer and it also does not reflect the development potential of the Company.  At the same time the Management Board understands and respects that because of the limited liquidity of shares on Nasdaq OMX Riga and because share price of the Target Company has experienced a rather rapid growth during the last year, several shareholders, especially those with larger holdings may decide to sell their shares to the Offer, thus creating a situation where as a result of the Offer the Offerer’s voting rights in the Target Company reach or exceed 50 oer cent of the total voting rights in the target Company and the Offerer gains control over the Target Company.  The Offerer has informed the Company that regardless of the results of the Offer the Offerer has no intentions to make significant changes to the Target Company or its operations i.e. after the Offer the Target Company will continue with its activities of producing finished form pharmaceuticals and chemical.  The Offerer does not intent to change Company’s location or operating place.  Offerer does not intend to make significant changes to number or composition of Company’s personnel.  The Offerer has specifically emphasized that he does not intend to delist the Company from the regulated market.
Olaine, July 21, 2011


